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KAFOURY, ARMSTRONG & CO. 
A PROFESSIONAL CORPORATION 

CERTIFIED PUBLIC ACCOUNTANTS 
 

INDEPENDENT AUDITOR’S REPORT 
 
 
To the Honorable Board of Commissioners 
  of Eureka County, Nevada 
 
 
We have audited the accompanying financial statements of the governmental activities, the business-type activities, each 
major fund and the aggregate remaining fund information of Eureka County, State of Nevada (the County), as of and for 
the year ended June 30, 2007, which collectively comprise the County’s basic financial statements as listed in the table of 
contents. These financial statements are the responsibility of the County’s management. Our responsibility is to express 
opinions on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe 
that our audit provides a reasonable basis for our opinions. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund 
information of the County, as of June 30, 2007, and the respective changes in financial position and, where applicable, 
cash flows thereof and the respective budgetary comparisons for the General Fund, Road Fund and Future Reserve Fund 
for the year then ended in conformity with accounting principles generally accepted in the United States of America. 
 
Management’s discussion and analysis on pages 11 through 17, is not a required part of the basic financial statements 
but is supplementary information required by accounting principles generally accepted in the United States of America. 
We have applied certain limited procedures, which consisted principally of inquiries of management regarding the 
methods of measurement and presentation of the required supplementary information. However, we did not audit the 
information and express no opinion on it. 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the 
County’s basic financial statements. The accompanying introductory section, nonmajor combining and individual fund 
financial statements and schedules, and statistical information, are presented for purposes of additional analysis and are 
not a required part of the basic financial statements. The nonmajor combining and individual fund financial statements and 
schedules have been subjected to the auditing procedures applied in the audit of the basic financial statements and in our 
opinion, are fairly stated in all material respects in relation to the basic financial statements taken as a whole. The 
introductory section and statistical information have not been subjected to the auditing procedures applied in the audit of 
the basic financial statements and, accordingly, we do not express an opinion on them. 
 
 
 
 
Elko, Nevada 
December 17, 2007 
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1. Summary 
of 
Significant 
Accounting 
Policies 

 Eureka County, State of Nevada, (the “County”) is a local government created under the 
provisions of Nevada Revised Statutes (NRS) 243.110. Eureka County is governed by an 
elected Board of three Commissioners who possess final decision making authority and is held 
primarily accountable for those decisions. The County Commission is responsible for 
approving the budget, establishing spending limitations, funding any deficits and borrowing 
funds and/or issuing bonds to finance county system operations and construction. 
 
The accounting policies of the County conform to accounting principles generally accepted in 
the United States of America as applicable to governmental entities. The Governmental 
Accounting Standards Board (GASB) is the accepted standard setting body for establishing 
these accounting and financial principles. In the government-wide Statement of Net Assets and 
Statement of Activities Financial Accounting Standards Board (FASB) pronouncements and 
Accounting Principles Board (APB) opinions issued before November 30, 1989, have been 
applied to the extent that those pronouncements do not conflict with or contradict GASB 
pronouncements. Governments also have the option of following subsequent private-sector 
guidance for their business-type activities and enterprise funds, subject to this same limitation. 
The County has elected not to follow subsequent private-sector guidance.  
 
The accounting and reporting framework and the more significant accounting policies are as 
follows:  
 

  A. Reporting Entity 
The financial statements included herein present the County and its component units, entities 
for which the County is considered to be financially accountable. Blended component units, 
although legally separate entities, are, in substance, part of the County's operations. Thus 
data from these units (Eureka Town, Crescent Valley Town, and Diamond Valley) are 
combined with data of the County. The County does not have any discretely presented 
component units.  Each blended component unit presented has a June 30, 2007, year-end. 
 
In addition, the County receives and disburses money in various agency accounts held for 
other entities, such as property taxes collected pending settlement to another entity. These 
accounts are maintained only in a fiduciary capacity in fiduciary funds and are not included in 
this report beyond that capacity. 
 

The unincorporated towns of Eureka and Crescent Valley serve the citizens of the County. The 
Town of Crescent Valley has an advisory board of five elected members. The final operational 
and financial decisions are made by the County Commissioners. The Town of Eureka has an 
advisory board that is appointed by the County Commissioners. This board meets on a 
consistent basis but the final operational and financial decisions are also made by the County 
Commissioners. The property tax rates are authorized and approved by the County 
Commission.  Any legal liabilities for the general obligations of these unincorporated towns 
remain with the County. The unincorporated towns are reported as special revenue funds. 
 
Diamond Valley Weed and Rodent Control Districts are special districts created to provide 
services to control certain undesirable items within the districts. The Districts share the same 
governing boards as the general County. The districts are reported as special revenue funds. 
 

  B. Government-Wide and Fund Financial Statements 
The basic financial statements consist of government-wide statements and the fund financial 
statements. The government-wide financial statements include a statement of net assets and 
a statement of activities. The government-wide statements report information on all of the non- 
fiduciary activities of the primary government and its component units.  
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1. Summary 
of 
Significant 
Accounting 
Policies 
(Continued) 

 Government-Wide and Fund Financial Statements - Continued 
For the most part, the effect of interfund activity has been removed from these statements. 
Governmental activities, which normally are supported by taxes and intergovernmental 
revenues, are reported separately from business-type activities, which rely to a significant 
extent on fees and charges for support. 
 

   The statement of net assets presents the consolidated financial position of the County at year-
end in separate columns, for both governmental and business-type activities. The statement of 
activities demonstrates the degree to which the direct expenses of a given function or segment 
is offset by program revenues. Direct expenses are those that are clearly identifiable with a 
specific function or segment. Program revenues include 1) charges to patrons who purchase, 
use, or directly benefit from goods, services, or privileges provided by a given function or 
segment and 2) grants and contributions that are restricted to meeting the operational or 
capital requirements of a particular function or segment. Taxes and revenues not properly 
included among program revenues are reported instead as general revenues. Those programs 
or functions with a net cost not supported by program revenues are generally dependent on 
general-purposes revenues, such as taxes, to remain operational. When both restricted and 
unrestricted resources are available for use, it is the County’s policy to use restricted resources 
first, then unrestricted resources as they are needed. 
 
Separate financial statements are provided for governmental funds, proprietary funds, and 
fiduciary funds, even though the latter are excluded from the government-wide financial 
statements. Major individual governmental funds and major individual enterprise funds are 
reported as separate columns in the fund financial statements. 
 

  C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting, as are proprietary fund and fiduciary 
fund financial statements. Agency funds, however, report only assets and liabilities so do not 
have a measurement focus. Revenues are recorded when earned and expenses are recorded 
when a liability is incurred, regardless of the timing of related cash flows. Property taxes are 
recognized as revenue in the year for which they are levied. Grants and similar items are 
recognized as revenue as soon as all eligibility requirements imposed by the provider have 
been met. Grant revenues have been deferred if funds have been received prior to meeting 
such requirements. 
 
Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized 
as soon as they are both measurable and available.  Gross receipts and sales taxes are 
considered “measurable” when in the hands of intermediary collecting agents or governments. 
Revenues are considered available when they are collectible within the current period or soon 
enough thereafter to pay liabilities of the current period. For this purpose, the County considers 
revenues to be available if they are collected within 60 days after the end of the current fiscal 
period. Anticipated refunds of taxes are recorded as liabilities and reductions of revenue when 
they are measurable and the payment seems certain. Expenditures are generally recorded 
when a liability is incurred, as under accrual accounting. However, debt service expenditures, 
as well as expenditures related to compensated absences and claims and judgments, are 
recorded only when payment is due. 
 

 
 

 
 

 
 

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period 
are all considered to be susceptible to accrual and so have been recognized as revenues of 
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1. Summary 
of 
Significant 
Accounting 
Policies 
(Continued) 

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation – Continued 
the current fiscal period. Only the portion of special assessments receivable due within the 
current fiscal period is considered to be susceptible to accrual as revenue of the current 
period. All other revenue items are considered to be measurable and available only when cash 
is received by the County. 
 
The major revenue sources of the County include consolidated tax revenues, ad valorem 
(property) taxes, governmental services tax, interest income and various state and federal 
grants. Ad valorem taxes have been deferred in the individual funds if they are not available to 
finance the activities of the current period.  
 
The County’s financial records are organized on the basis of funds, which are independent 
fiscal and accounting entities with a separate set of self-balancing accounts. Fund accounting 
segregates funds according to their intended purpose and is used to aid management in 
demonstrating compliance with finance-related legal and contractual provisions.  
 
The County reports the following major governmental funds: 
 

   General Fund - The general fund is the general operating fund of the County. It is used to 
account for all financial resources and costs of operations traditionally associated with 
governments, which are not required to be accounted for in another fund. 
 
Future Reserve Fund - To account for receipts received pursuant to NRS 362.171 to set 
aside funds to mitigate adverse effects upon the County from the opening or closing of a 
major industry. 
 
Road Fund - To account for money received primarily from the County fuel tax. 
Expenditures are limited to construction, repair and maintenance of County roads and 
bridges, and the purchase of machinery and implements necessary to do such work. 
 
Building Operation and Maintenance Reserve Fund - To account for money received and 
held for future property and equipment operation and maintenance requirements. 
 

The County also reports the following non-major governmental funds: 
 

   Special Revenue Funds – These funds account for specific financial resources that are 
legally restricted to expenditures for specific purposes. 
 
Capital Projects Funds – These funds account for financial resources to be used for the 
acquisition or construction of major capital assets. Resources are provided by ad valorem 
taxes and interest income. 
 

   The County reports the following non-major proprietary funds: 
 

 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

Devil’s Gate General Improvement District (G.I.D.) and Devil’s Gate Improvement - To 
account for all revenues and expenses used to provide water services to the residents of the 
Devil’s Gate General Improvement District.  

 
Proprietary funds distinguish operating revenues and expenses from non-operating items. 
Operating revenues and expenses generally result from providing services or producing and 
delivering goods in connection with the proprietary funds’ principal ongoing operations. The 
principal operating revenues of the G.I.D. charges for water use and assessments to the 
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1. Summary 
of 
Significant 
Accounting  

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation - Continued 
various property owners. Operating expenses for the G.I.D. include the costs of providing 
water service, administrative expenses, and depreciation on capital assets. Revenue and 
expense not meeting this definition are reported as non-operating revenues and expenses.  

          Policies  
 (Continued) D. Budgets and Budgetary Accounting 

Eureka County adheres to the Local Government Budget and Finance Act incorporated in 
Section 354 of the Nevada Revised Statutes. The County is required to legally adopt budgets 
for all funds except fiduciary funds. The budgets are filed as a matter of public record with the 
County Auditor and State Department of Taxation. The County staff uses the following 
procedures to establish, modify and control the budgetary information that is reflected in these 
financial statements. 
 

a. On or before April 15, the Eureka County Board of Commissioners file a tentative budget 
with the Nevada Department of Taxation for all funds for the fiscal year beginning the 
following July 1. The tentative budget is prepared by fund, function and department and 
includes proposed expenditures and the means of financing them. 

 
b. Public budget hearings on the tentative budget are held on the third Monday in May prior 

to the adoption of the budget to obtain taxpayer comments. 
 
c. Prior to June 1, the Board indicates changes, if any, to be made to the tentative budget 

and adopts a final budget by a majority vote of the Commissioners. The final budget 
must then be forwarded to the Nevada Department of Taxation for final approval. The 
above dates may be adjusted as necessary during legislative years. 

 
d. Formal budgetary integration in the financial records of all funds is employed to enhance 

management control during the year, however encumbrance accounting is not utilized. 
All appropriations lapse at the end of the fiscal year. 

 
e. The appropriated budget amounts may be transferred between functions, funds, or 

contingency accounts if the transfer does not increase the total appropriations for fiscal 
year amounts subject to advisement of the Commissioners at the next subsequent 
meeting and must be recorded in the minutes of the meeting. Budget augmentations and 
amendments in excess of original budgetary amounts require prior approval of the 
Eureka Board of County Commissioners, following a scheduled and noticed public 
hearing.  

 
f. Budgets for all funds are adopted on a basis consistent with accounting principles 

generally accepted in the United States of America (GAAP). Budgeted amounts 
reflected in the accompanying financial statements recognize budget amendments made 
during the year in accordance with the above procedures. 

 
   g. In accordance with state statute, actual expenditures may not exceed budgetary 

appropriations of the various functions of the individual funds, except for bond 
repayments, short-term financing repayment and any other long-term contract expressly 
authorized by law, and certain other items specified in NRS 354.626. For Proprietary 
Funds the sum of operating and non-operating expenses may not exceed the sum of 
budgeted operating and non-operating expenses. 
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1. Summary 
of 
Significant 
Accounting 
Policies 
(Continued) 

E. 
 

Property Taxes 
All real property in Eureka County is assigned a parcel number in accordance with state law, 
with each parcel being subject to physical reappraisal every five years. A factoring system is 
used to adjust the appraised value during the years between physical appraisals. The 
assessed valuation of the property and its improvements is assessed at 35% of "taxable 
value" as defined by statute. The amount of tax levied is determined by multiplying the 
assessed value by the tax rate applicable to the area in which the property is located.  
 
The maximum tax rate was established in the State Constitution at $5.00 per hundred dollars 
of assessed valuation; however, as a result of the 1979 legislative session, the tax rate was 
further limited to $3.64 per hundred dollars of assessed valuation unless the electorate 
approves an additional rate. Legislation passed during the 1981 legislative session provided 
for a reduction in the property tax rate based upon a legislatively derived formula.   
 
To help offset this loss in property tax revenue, the state sales tax was increased from 3.5% to 
5.75% by the State Legislature. The 1991 legislature further increased the minimum sales tax 
to 6.5%. This increase in sales tax, less .5% of collections to cover administrative costs, is 
being returned to the local governments as a part of the consolidated tax. The amount of sales 
tax to be distributed to each governmental entity in Nevada is determined by a formula 
developed and approved by the State Legislature. 
 
Taxes on real property are levied and the lien on the property attached on July 1 (the levy 
date) of the year for which the taxes are levied. Taxes are due on the third Monday in August; 
however, they may be paid in four installments payable on the third Monday in August, and the 
first Mondays in October, January and March. Any tax paid more than ten days late is 
assessed a penalty. In the event of nonpayment, a tax lien is taken on the first Monday in May, 
and the County Treasurer is authorized to hold the property for two additional years, subject to 
redemption upon payment of taxes, penalties and costs together with interest at the rate of 
10% per year from the date the taxes were due until paid. If delinquent taxes are not paid 
within the two-year redemption period, the County Treasurer, upon approval of the County 
Commissioners, obtains a tax deed to the property free of all encumbrances. Upon receipt of a 
deed, the County Treasurer may sell the property to satisfy the tax lien. 
 
Taxes on personal property are collected currently. Personal property declarations are mailed 
out annually and the tax is computed using percentages of taxable values established by the 
Department of Taxation and tax rates described above. The major classifications of personal 
property are commercial, mobile homes, marine, aircraft and agricultural. In Eureka County, 
taxes on motor vehicles are also collected by the County Assessor and remitted to the State. 
The taxes are then returned to the County of origin to be apportioned based on a statutory 
formula. 
 

   Eureka County collects property taxes for all entities with a tax rate within the County and 
remits the tax collected the month following collection to the appropriate entity. 
 
Property tax revenue and the related receivable have been recognized for property tax 
assessments in the fiscal year for which they were levied, provided that such taxes were 
collected within 60 days after the County’s year-end. Taxes receivable not collected within 
such time period are recorded as deferred revenue at the County’s year-end in the individual 
fund financial statements. 
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1. Summary 
of 
Significant 
Accounting  

F. Cash and Cash Equivalents 
For purposes of the statement of cash flows, the County of Eureka considers all highly liquid 
debt instruments purchased with a maturity of three months or less to be cash equivalents. 
 

 Policies 
(Continued) 

G. Cash and Investments 
Cash includes amounts in demand deposits as well as short-term investments with a maturity 
date within three months of the date of acquisition. Cash balances from most funds are 
combined, held and invested by the County Treasurer. Short-term investments are stated at 
cost, which is or approximates fair market value. Long-term investments are stated at fair value 
at the balance sheet date.  
 
State statutes authorize deposits in any bank, credit union or savings and loan that are 
federally insured. The County may invest in the following securities: 
 
♦ United States bonds and debentures, bills and notes of the United States Treasury, or 

obligations of the United States or a corporation sponsored by the government maturing 
within ten (10) years from the date of purchase. 

♦ Certain farm loan bonds. 
♦ Negotiable certificates of deposit from commercial banks, insured credit unions or insured 

savings and loan associations. 
♦ State of Nevada Local Government Pooled Investment Fund (unrated). 
♦ Certain securities issued by local governments of the State of Nevada. 
♦ Certain "AAA" rated money market mutual funds that invest in federal securities. 
♦ Other securities expressly provided by other statutes, including repurchase agreements. 
♦ Certain banker’s acceptances not to exceed 180 days maturities or 20% of the money 

available for investment. 
♦ Obligations of state and local governments rated A or higher and exempt from gross 

income for federal income tax purposes. 
♦ Certain corporate or depository institution commercial paper purchased from a registered 

broker-dealer rated A-1, P-1, or better with maturity of no more than 270 days. 
 

  H. Accounts Receivable  
Accounts receivable as stated in the balance sheet are considered collectible, accordingly, an 
allowance for uncollectible accounts is not deemed necessary. 
 

  I. Inventories 
Expenditures for consumable supplies and minor equipment purchases are charged against 
appropriations of all governmental funds at the time of purchase. Any inventories of such 
supplies at June 30 are not material to the individual funds and are not recognized in these 
financial statements. 
 

  J. Capital Assets 
Capital assets are valued in accordance with policy adopted as detailed below: 
 

a. Assets acquired prior to July 1, 1968, were valued at cost if determinable or at estimated 
present value by the various County officials and department supervisors.  

b. County buildings were established at insurable value at June 30, 1969, except for the 
Diagnostic and Treatment Center that was established at cost. 

   c. All assets acquired since July 1, 1968, are recorded at cost. 
d. All assets transferred from the Eureka Town Water and Sewer Enterprise Funds and the 

Crescent Valley Town Water Fund are recorded at the net book value as of July 1, 1985. 
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1. Summary 
of 
Significant 
Accounting 
Policies 
(Continued) 

J. Capital Assets - Continued 
e. Prior to July 1, 2000, Governmental funds infrastructure assets were not capitalized. 

These assets (back to July 1, 1980) have been valued at estimated historical cost. 
f. The value of land owned by the County is carried at an estimated present value as of 

July 1, 1968. Additions to land since that date are at cost. Tax deeded property is 
recorded based on the total taxes owed when the property is deeded to the County.  

g. Expenditures over $500 are capitalized as capital assets. 
h. Donated capital assets are valued at their estimated fair value on the date donated. 

 
Depreciation of all exhaustible fixed assets is recorded as an allocated expense in the 
Statement of Activities, with accumulated depreciation reflected in the Statement of Net 
Assets. Depreciation is provided over the assets’ estimated useful lives using the straight-line 
method of depreciation. The range of estimated useful lives by type of asset is as follows: 

 
    Buildings  25-50 years 
    Improvements other than buildings  10-50 years 
    Equipment and vehicles  5-10 years 
    Utility system - well and system  10-50 years 
    Infrastructure  20-40 years 
 
   Fund Financial Statements - In the fund financial statements, capital assets used in 

governmental fund operations are accounted for as capital outlay expenditures by the 
governmental fund upon acquisition. Capital assets used in proprietary fund operations are 
not accounted for as capital outlay expenditures in the Statement of Revenues, Expenses 
and Changes in Net Assets - Proprietary Funds. 
 

  K. Compensated Absences 
Certain County employees earn vacation leave and sick leave at rates dependent on length 
of employment and can be accumulated to a specified maximum number of days. The 
County pays limited accumulated sick leave to certain employees upon retirement. 
Accumulated costs for unused vacation pay and sick leave are recognized currently for those 
retiring prior to June 30, 2007. Remaining costs of unused vacation and sick leave are not 
recorded in the fund financial statements, but are included in the government-wide financial 
statements. These benefits have typically been paid from the General Fund. 
 

  L. 
 

Other Post-Employment Benefits 
In addition to pension benefits (Public Employees Retirement System) described in Note 9, 
the County pays a minimum of a $150 per month toward the health insurance premium for 
retirees meeting selected criteria established by the County Commissioners. As of June 30, 
2007, nine retirees are currently eligible and utilizing this benefit at a cost of $37,400 to the 
County. The County is also obligated to contribute additional health insurance premiums to 
satisfy the requirements of NRS 287.023. As of June 30, 2007, ten retirees are currently 
eligible and utilizing this benefit at a cost of $22,721 to the County. The County funds both 
benefits on a current basis. 
 

  M. Fund Equity 
In the fund financial statements, governmental funds report reservations of fund balance for 
amounts that are not available for appropriation or are legally restricted by an outside party 
for a specific purpose. The designated fund balance represents that portion of the ending 
fund balance that has been obligated in the subsequent years’ budget and is included in the 
unreserved fund balance on the balance sheet. Amounts included are as follows: 
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1. Summary of M.  General Fund $ 9,473,460  
 Significant   Future Reserve Fund  8,035,419  
 Accounting   Building Operation and Maintenance Reserve Fund  5,253,099  
 Policies    Aggregate nonmajor governmental funds  8,140,629  
          (Continued) 
  N. Net Assets 

In the government-wide statements, Net Assets on the Statement of Net Assets includes the 
following: 
 

   Restricted – This portion of net assets represents assets whose use is subject to constraints 
that are imposed by creditors, grantors, contributors, or laws or regulations of other 
governments, or imposed by law through constitutional provisions or enabling legislation. 
 
Invested in Capital Assets, Net of Related Debt - This is the component of net assets that 
reports the difference between capital assets less both the accumulated depreciation and the 
outstanding balance of debt, excluding unexpended proceeds, that is directly attributable to 
the acquisition, construction or improvement of those assets. 
 
Unrestricted - The difference between the assets and liabilities that is not reported in 
Invested in Capital Assets, Net of Related Debt and Restricted Net Assets. 
 

  P. Net Proceeds of Mines 
The County receives net proceed of mine taxes through the State of Nevada that is then 
apportioned by the County.  Each year the County receives a final distribution in August or 
September for the prior year and the amount received within 60 days after the end of the 
year has historically been recognized as taxes receivable and as revenue.  Since this 
receivable amount is difficult to estimate in time to expend the funds, these final installment 
amounts are recorded as revenue in the year received rather than the previous year. 
 

  Q. Risk Management 
The County is exposed to various risks of loss related to torts, theft of, damage to and 
destruction of assets; errors and omissions; and natural disasters. The County assesses 
these risks and utilizes risk management provided through the Nevada Public Agency 
Insurance Pool (POOL) created through an inter-local cooperative agreement by participating 
Nevada governments. The County participated in Agency programs designed to reduce risk 
loss by governments. Members pay an annual premium and specific deductibles, as 
necessary to POOL for its general insurance coverage. POOL is considered a self-sustaining 
risk pool that will provide coverage for its members for up to $10,000,000 per event and a 
$13,000,000 general aggregate per member. POOL obtains independent coverage for 
insured events in excess of the $200,000 limit and claims have not exceeded these amounts 
during the previous three years. 
 
The County also pays premiums based on payroll costs to the Public Agency Compensation 
Trust (PACT).  PACT is considered a self-sustaining pool that will proved coverage based on 
established statutory limits. 
 

2. 
 
 
 
 
 
 
 

Cash and 
Temporary 
Investments 
 
 
 
 
 

 The County Treasurer maintains cash available for use by all funds.  In addition, minor 
amounts of cash are separately held by other County Officials. At year-end, the County has 
$12,998,249 in Certificates of Deposit with Nevada State Bank. The County also participated 
in Nevada State Bank’s repurchase agreement account. The balance is invested in open 
repurchase agreements and the market value equals the carrying amount. These are 
collateralized with the purchased securities. There is no restricted cash at year-end. The 
various bank balances were entirely insured or collateralized by securities held in the 
County’s name. 
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2. Cash and 
Temporary 
Investments 
(Continued) 

NRS 355.170 sets forth acceptable investments for Nevada local governments. The County 
has also adopted a formal investment policy that would further limit its exposure to certain 
risks as set forth below: 
 
Interest Rate Risk – Interest rate risk is the risk of possible reduction in the value of a 
security, especially a bond, resulting from a rise in interest rates. The County’s investment 
policy does not limit investment maturities as a means of managing its exposure to fair value 
losses arising from increasing interest rates beyond those specified in the statute.  
 
Credit Risk – Credit risk is the risk that an issuer or other counterparty to an investment will 
not fulfill its obligation and is a function of the credit quality ratings of its investments. The 
County’s investment policy does not specify minimum acceptable credit ratings further than 
those listed in state statutes. The State of Nevada Local Government Investment Pool (LGIP) 
is an unrated external investment pool. Nevada local governments are permitted to invest in 
this pool pursuant to NRS 355.167. The pool has regulatory oversight from the Board of 
Finance for the State of Nevada. More information regarding this pool, including quarterly 
reports, may be obtained from the Nevada State Treasurer, 101 N. Carson #4, Carson City, 
Nevada 89701. As of June 30, 2007, $1,623,861 of corporate bonds were rated AAA, and 
the balance of corporate bonds varied from AA to A+.  All ratings referenced above were by 
Standard & Poor’s. 
 
Custodial Credit Risk - For deposits, custodial credit risk is the risk that in the event of a bank 
failure, the County’s deposits may not be returned. The County’s bank deposits are covered 
by FDIC insurance and collateralized by the Office of the State Treasurer/Nevada Collateral 
Pool. For an investment, custodial credit risk is the risk that in the event of the failure of the 
counterparty, the County will not be able to recover the value of its investments or collateral 
securities that are in the possession of outside parties. The County’s investment policy limits 
the amount to be held by any single financial institution to no more than 30% of the total 
portfolio.  

 

 
 
 
 
 
 
 
 
 
 

 
   Cash and deposits of the County at year end were held as follows: 
 
   Demand accounts  ($ 85,499)
   Repurchase (sweep) account   9,887,421
   Money market account   1,711,012
   Certificates of deposit   13,038,249
    

 
 

$ 24,551,183
 
 
 

   Cash and investments held by the County is allocated to the various funds as follows: 

   Major governmental funds  $ 32,057,486
   Nonmajor governmental funds   13,395,838
   Business-type activities   699,805
    

 
 

 46,153,129
   Fiduciary funds   581,325
    

 
 

$ 46,734,454
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2. Cash and  As of June 30, 2007 the County had the following investments: 
          Temporary 
 Investments Investment Type  Fair Value  Less Than 1  1-5  5-10 
 (Continued)  LGIP  $ 7,290,613  $ 7,290,613  $          -  $        - 
   Corporate Bonds   2,939,779   99,161   2,840,618   969,812
   U.S. Treasury   11,952,878   3,970,897   7,012,169            - 
    

Total 
 

$ 22,183,270  $ 11,360,671  $ 9,852,787 
 

$ 969,812
 

3. 
 

Notes 
Receivable 
 

 The County loaned the County of Elko $2,000,000 to build a regional juvenile detention 
center. The first $1,000,000 is to be paid through a per diem charge for juveniles housed in 
the facility from Eureka, White Pine and Lincoln Counties. This will be paid without interest. 
These costs, as noted, may not actually be paid in full because charges for actual use may 
not generate enough funds. 
 
The second $1,000,000 is amortized over a 15-year period including interest at 4.5% and 
increasing by an additional 5% at 3-year intervals.  The County of Elko made their first 
payment in August 1998. The payment amount is $7,65 per month.  Beginning July 1, 1999, 
the County of Elko adjusted the payments to $7,958. The following is a schedule of principal 
payments for the next 5 years. 

 
 

 
4. Capital  The amounts recorded as capital assets are summarized as follows: 
          Assets 
    Balance  

June 30, 
2006  Additions  Dispositions  

Balance 
June 30, 

2007 
   Governmental Activities        
   Capital assets, being  

 depreciated: 
   Buildings $ 19,313,151  $ 14,240  $ 48,000  $ 19,279,391

      Improvements other 
     than buildings  1,556,830   86,778   905   1,642,703

      Equipment and vehicles  11,804,693   1,228,119   138,265   12,894,547
      Infrastructure  31,262,136   777,360                  -   32,039,496
    

  63,936,810   2,106,497   187,170   65,856,137 
 
 
 
 
 
 

    Fiscal Year  Amount 
    2008  $ 72,522
    2009   76,995
    2010   80,678
    2011   85,964
    2012   91,721
    Remaining   7,939
     

  $ 415,819
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4. Capital 
Assets 
(Continued) 

 

 

Balance 
June 30, 

2006  Additions  Dispositions  

Balance 
June 30, 

2007 
   Less: Accumulated 

  depreciation for:        
      Buildings ( 6,732,100)  ( 660,172)   15,600  ( 7,376,672) 
      Improvements other  

     than buildings ( 326,397)  ( 45,293)               -  ( 371,690) 
      Equipment and vehicles ( 9,631,782)  ( 635,246)   133,165  ( 10,133,863) 
      Infrastructure ( 10,845,205)  (1,651,971)               -  ( 12,497,176) 
    

 ( 27,535,484)  (2,992,682)   148,765  ( 30,379,401) 
    

  36,401,326  ( 886,185)   38,405   35,476,736 
   Capital assets, not being  

 depreciated: 
  Land  754,445   260,413   35,011   979,847 

     Construction in progress  72,612   642,798             -   715,410
    

  827,057   903,211   35,011   1,695,257
   Governmental activities  

  capital assets, net $ 37,228,383  $ 17,026  $ 73,416  $ 37,171,993
 
   Business-type Activities        
   Devil’s Gate General Improvement District     
   Capital assets, being  

 depreciated: 
   Infrastructure    $ 886,267  $        -  $        -  $ 886,267

      Equipment and vehicles  7,666            -            -   7,666
    

  893,933            -            -   893,933
   Less: Accumulated 

 depreciation for: 
   Infrastructure ( 244,468)

 

( 35,450)

 

          - 

 

( 279,918)
      Equipment and vehicles ( 382)  ( 766)            -  ( 1,148)
    

 ( 244,850)  ( 36,216)            -  ( 281,066)
    

  649,083  ( 36,216)            -   612,867
   Capital assets, not being 

depreciated: 
   Land  224   100,000             -   100,224 

   Construction in progress             -   316,121             -   316,121

   
 

   224   416,121             -   416,345
   Business-type activities  

   capital assets, net $ 649,307
 

$ 379,905
 

$         - 
 

$ 1,029,212
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4. Capital  Depreciation expense was charged to functions/programs of the County as follows: 
          Assets 
 (Continued)  Governmental activities: 

General government 
 

$ 1,020,576
   Public safety   192,992
   Judicial   11,276
   Public Works including depreciation of general infrastructure assets   1,467,342
   Health and sanitation   120,552
   Culture and recreation   42,127
   Community support   137,817
    

Total depreciation expense - governmental activities 
 

$ 2,992,682
 
   Business-type activities: 

 Water 
 

$ 36,216
 
   Construction in progress at June 30, 2007 included the following: 
   Fire station wells  $ 384,488  
   Justice facility  134,479  
   Eureka Town fire station  21,143  
   Devil’s Gate volunteer fire station  84,766  
   Switch  7,286  
   Crescent Valley Town fairground/ 

  community center project  20,428
 

   Eureka Town water and sewer  62,820  
    

 $ 715,410
 

 
5. Landfill 

Closure 
and Post-
Closure 
Costs 

 The Environmental Protection Agency has established closure and capping requirements for 
all municipal solid waste landfills that received waste after October 9, 1991. The EPA also 
established 30-year post closure care requirements for landfills that accept solid waste after 
October 9, 1993. 

   The County operates one landfill near the Town of Eureka and a transfer station in Crescent 
Valley. The County purchased insurance to cover the costs of closure and post closure of the 
landfill. The County is obligated to make annual payments of $33,639 to Nevada Public 
Agency Insurance pool for a period of fifteen years. Since all costs for closure and post 
closure are covered by the insurance policy as allowed by NAC 444.6855, the County 
recognizes costs as the insurance premiums are paid rather than recording a liability for 
closure and post closure costs based on the estimated percentage of capacity used to date. 
The estimated costs for closure and post-closure, provided by Westec Engineers, are 
$960,015 and $206,551, respectively. This estimate is subject to change due to inflation, 
deflation, technology, or changes in applicable laws or regulations. 

 
6. Available 

Borrowing 
Capacity 

 The lawful County government general-obligation debt limit is established under NRS 
244A.059 not to exceed ten percent of the total last assessed valuation of the taxable 
property of the County. The legal debt limit for unincorporated town general-obligation is 
established under NRS 269.425 not to exceed twenty-five percent of the last assessed 
valuation of the taxable property of the town. 
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6. Available 
Borrowing 
Capacity 

 The general-obligation debt limit and available borrowing capacity, at June 30, 2007, of the 
respective general County government, and unincorporated towns within Eureka County is 
as follows: 

          (Continued) 
    Eureka 

General 
County  

Town of 
Eureka  

Town of 
Crescent 

Valley 
   General-obligation debt limit $63,210,823  $ 893,089  $ 290,118
   General obligation debt outstanding           -           -           - 
    

Available borrowing capacity $63,210,823
 

$ 893,089 
 

$ 290,118
 
7. Long-Term 

Debt 
 There is no bonded long-term debt as of June 30, 2007. Other long-term debt, typically paid 

through the General Fund, consisted of the following: 
 
    Principal 

Outstanding 
July 1, 2006  Increases  Decreases  

Principal 
Outstanding 

June 30, 2007 
   Vested vacation and  

  sick leave $ 289,211
 

$ 214,770
 

$ 154,294 
 

$ 349,687 
 
8. Interfund 

Transfers 
 Transfers between funds are shown as other financing sources or uses in governmental 

funds and non-operating revenue in proprietary funds. The County transferred funds from the 
County General Fund to the Road Fund, Agricultural Extension Fund, Agricultural District #15 
Fund, Unemployment Insurance Reserve Fund, Devil’s Gate G.I.D. Fund and the Landfill 
Fund. The transfer into the Road Fund is to help finance equipment purchases.  The transfer 
into the Agricultural Extension fund is to help finance the 4H coordinator.  The transfer into 
the Agricultural District #15 fund is to help finance future county fairs. The transfer to the 
Unemployment Insurance Reserve Fund is to fund current and future unemployment claims. 
The transfer into the Landfill Fund is to help finance capital improvements and closure costs. 

 
    Transfer In  Transfer Out 
   Major Governmental:    
   Road Fund $ 400,000  $           - 
   General Fund              -    725,000
    

  400,000 
 

 725,000
   Nonmajor Governmental:     
   Agricultural Extension Fund  $ 50,000  $          - 
   Agricultural District #15 Fund  65,000              - 
   Unemployment Insurance Reserve Fund  10,000              - 
   Landfill Fund  200,000              - 
    

 325,000 
 

            - 
    

 $ 725,000 
 

$ 725,000
 
9. 
 
 
 

Retirement 
Plans 
 
 

 Plan Description 
The County of Eureka contributes to the Public Employees Retirement System of Nevada 
(PERS), a cost sharing multiple-employer defined benefit plan administered by the Public 
Employees’ Retirement System of the State of Nevada. PERS provides retirement, disability, 
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9. Retirement 
Plans 
(Continued) 

Plan Description - Continued 
and death benefits, including annual cost of living adjustments, to plan members and their 
beneficiaries. Chapter 286 of the Nevada Revised Statutes establishes the benefit provisions 
provided to the participants of PERS. These benefit provisions may only be amended 
through legislation. A seven-member board authorized by Title 23, NRS Chapter 286, 
governs day-to-day operations. The Public Employees Retirement System of the State of 
Nevada issues a publicly available financial report that includes financial statements and 
required supplementary information for PERS. That report may be obtained by writing to the 
Public Employees’ Retirement System of the State of Nevada, 693 West Nye Lane, Carson 
City, NV 89703-1599 or by calling (775) 687-4200. 
 

   Funding Policy 
Benefits for plan members are funded under one of two methods. Under the employer pay 
contribution plan, the County is required to contribute all amounts due under the plan. The 
second funding mechanism for providing benefits is the employer/employee paid contribution 
plan. Under this method, employees are required to contribute a percentage of their 
contribution. The contribution requirements of plan members and the County are established 
by Chapter 286 of the Nevada Revised Statutes and the County has fully funded those 
amounts due for the past three years. The increase in from the prior year was due to salary 
increases and additional employees. The County’s contribution rates and amounts 
contributed for the last three years are as follows: 

 
     Contribution Rate   
     Regular Members      Police and Firemen   
   Fiscal 

Year  
Employer 

Pay  
Employee-
Employer  

Employer 
Pay  

Employee-
Employer  

Total 
Contribution

   2006-07   19.75%   10.50%   32.00%   16.50%  $ 601,134
   2005-06   19.75%   10.50%   32.00%   16.50%   622,152
   2004-05   19.75%   10.50%   32.00%   16.50%   511,030
 
   Plan Description 

The County of Eureka also has elected to participate in the Judicial Retirement System of the 
State of Nevada (JRS) for the County’s justice court judges. JRS is a cost sharing multiple-
employer public employees defined benefit retirement system that provides retirement, 
disability, and death benefits, including annual cost of living adjustments, to plan members 
and their beneficiaries. NRS Chapter 1A establishes the benefit provisions provided to the 
participants in JRS. These benefit provisions may only be amended through legislation. JRS 
issues a publicly available financial report that includes the financial statements and required 
supplementary information for JRS. That report may be obtained by writing to the Public 
Employees’ Retirement System of the State of Nevada, 693 West Nye Lane, Carson City, NV 
89703-1599 or by calling (775) 687-4200. 
 

   Funding Policy 
Benefits for plan members are funded through employer contributions, where the County is 
required to contribute all amounts due under the plan. The contribution requirements of the 
County are established annually on an actuarial basis as a percentage of plan member 
compensation. The County’s contribution rates and amounts contributed, which equaled 
required contributions were as follows: 
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9. Retirement 
Plans 

  Fiscal 
Year  

Contribution 
Rate  Contribution

 (Continued)   2006-07   22.50%  $ 18,401
    2005-06  N/A  N/A 
    2004-05  N/A  N/A 
 
10. Contingencies Amounts received or receivable from grantor agencies are subject to audit and adjustment by 

grantor agencies, principally the federal government. Any disallowed claims, including 
amounts already collected, may constitute a liability of the applicable funds. The amount, if 
any, of expenditures which may be disallowed by the grantor cannot be determined at this 
time although the County expects such amounts, if any, to be immaterial. 
 

11. Fund 
Changes 
 

 There were no new funds added.  No existing funds were closed during the year ended June 
30, 2007.  
 

12. Interest 
Expense 

 During the year ended June 30, 2007, there were no interest costs incurred or paid. 

    
13. Budget 

Augmentations 
The County increased its appropriations from its original adopted budget in the following 
funds for the year ended June 2007: 

 
   

Fund  
Original 

Appropriations  
Augmented 

Appropriations  
Increase in 

Appropriations Source 
   General 

 
$ 9,564,938

 
$ 10,194,938

 
$ 630,000 

 
Beginning Fund  
  Balance 

   Road  
 

$ 2,345,500
 

$ 400,000
 

$ 2,745,500 
 

Transfer from  
  General Fund 

   Nonmajor Funds:         
   Agricultural Dist 

#15  
$ 50,000

 
$ 80,000

 
$ 30,000 

 
Transfer from  
  General Fund 

   Assessor Tech  
 

$ 0
 

$ 100,000
 

$ 100,000 
 

Beginning Fund  
  Balance 

   FFY05 Yucca Mt.  
 

$ 0
 

$ 200,000
 

$ 200,000 
 

Intergovernmental 
  Revenue 

   Devil’s Gate 
G.I.D.   

$ 311,580
 

$ 511,580
 

$ 200,000 
 

Transfer from  
  General Fund 

 
14. Compliance 

with Nevada 
Revised 
Statutes and 
Administrative 
Code 

The independent audit of the records of Eureka County for the year ended June 30, 2007, 
included a review of the financial activity for compliance with applicable statutes and code.  No 
apparent violations were noted. 
 
 

 
   
 



 

 

SUPPLEMENTARY INFORMATION 



 

 

MAJOR GOVERNMENTAL FUNDS



 

 

NONMAJOR GOVERNMENTAL FUNDS 
 

Regional Transportation Fund accounts for proceeds of the County Option Fuel Tax pursuant to NRS 373.110. Expenditures are limited to 
improvements and maintenance of streets and highways. 
 
Agricultural Extension Fund accounts for money received from a tax levy pursuant to NRS 549.020 for extension work in agriculture and home 
economics. Expenditures are limited to cooperative extension work approved by the public service division of the University of Nevada System. 
 
Agricultural District #15 accounts for money received to provide the annual Eureka County Fair. 
 
Forensic Fee Fund accounts for fees received from fines to cover the State of Nevada’s Forensic Fee as established under NRS 453.576. 
 
Eureka and Crescent Valley Town General Funds account for all revenues and expenditures used to finance the traditional services associated with a 
town government which are not accounted for in other funds and have been combined as a component unit of the Eureka County reporting entity. 
 
Eureka Town and Crescent Valley Water & Sewer Improvement Funds account for monies accumulated for capital outlay, for future Water & Sewer 
Improvements for the towns of Eureka and Crescent Valley. 
 
Eureka County Television District Fund accounts for tax and intergovernmental receipts received that are limited to expenditures for the necessary 
equipment and upkeep of satellite transmission facilities to provide television broadcasting. 
 
Diamond Valley Weed Control District Fund accounts for a tax levy and intergovernmental receipt, received pursuant to NRS 555.203 for weed 
control in the district. 
 
Diamond Valley Rodent Control District Fund accounts for a tax levy and intergovernmental receipts, received pursuant to NRS 555.510 for rodent 
control in the district. 
 
Nuclear Waste - Yucca Mountain Fund accounts for money from the Federal Department of Energy. These monies are to be used by the County to 
keep the citizens informed on the possible nuclear repository in Nevada. 
 
FFY05 Yucca Mountain Fund accounts for money from the Federal Department of Energy after fiscal year 2005. These monies are to be used by the 
County to keep the citizens informed on the possible nuclear repository in Nevada. 
 
Unemployment Insurance Reserve Fund accounts for money received from the general fund for potential unemployment claims in the County by 
workers. Expenditures are restricted for the payment of such claims. 
 
Recreation Fund accounts for room tax receipts pursuant to NRS 244.3358. Expenditures are limited to construction, repairs, and maintenance of 
County recreation facilities. 
 
Tourism Fund accounts for room tax receipts pursuant to NRS 244.3358. Expenditures are limited to the promotion of tourism. 
 
Water Mitigation Fund accounts for water use assessment fees received pursuant to NRS 362.171 to be used to cushion adverse effects upon the 
County from the opening or closing of a major industry.  
 
Game Management Board Fund accounts for money received from the Nevada Division of Wildlife. These monies are to be used by the County Game 
Board to conduct local meetings and travel expenses to and from State Game Board meetings. 
 
Eureka County Indigent and Eureka County Hospital Indigent Funds account for tax money received in addition to the tax levied at NRS 428.285 to 
provide aid and relief to indigent persons. No County may expend or contract to expend for that aid and relief a sum in excess of that provided by the 
maximum ad valorem tax set forth in NRS 428.285 together with such outside resources as it may receive from third persons, including expense 
reimbursements, grants-in-aid or donations lawfully attributable to the County indigent fund. 
 
Landfill Fund accounts for restricted cash to be used for the closure and post closure costs of the County’s landfills. 
 
Assessor’s Technology Fund accounts for money collected from a portion of the personal property and net proceeds tax revenues.  These funds are 
designated for technological improvements needed by the County Assessor. 
 
Recorder’s Technology Fund accounts for fees used to pay for technology improvements needed by the Recorder. The fees are collected when official 
documents are recorded pursuant to NRS 247.306. 
 
Justice Court AA Fund accounts for administrative assessment fees paid in the Justice Court to be used for court improvements or to provide services. 
 
Juvenile Court AA Fund accounts for administrative assessment fees paid in Juvenile Court to be used for court improvements or to provide services 
to juveniles. 
 
Justice Court Facility Fund accounts for fees used to help finance the construction of renovation of Justice Court Facilities.  The fees are collected by 
the Justice Court pursuant to NRS 176.0611. 
 
Capital Projects Fund accounts for financial resources to be used for the acquisition or construction of major capital assets. Resources are provided by 
ad valorem taxes and interest income. 

 



 

 

BUSINESS TYPE ACTIVITIES 
PROPRIETARY FUNDS



 

 

FIDUCIARY FUND TYPES 



 

 

STATISTICAL INFORMATION (UNAUDITED) 
 
This portion of Eureka County’s comprehensive annual financial report presents detailed information as a context for 
understanding what the information in the financial statements, note disclosures, and required supplementary information 
indicates about the County’s overall financial health.  Statistical information that is reported for less than the required time 
period per GASB 44 is noted. 
 
Statistical information, if applicable, is presented in five categories: financial trends information, revenue capacity 
information, debt capacity information, demographic and economic information, and operating information. The County 
has no outstanding debt so schedules have not been included relating to ratios of outstanding debt, direct and overlapping 
debt, and pledged-revenue coverage. 
 
The following is a description of the purpose of the five categories of statistical information: 
 
Financial Trends Information is intended to assist readers in understanding how the County’s financial performance and 
well-being have changed over time. 
 
Revenue Capacity Information is intended to assist readers in understanding and assessing the factors affecting the 
County’s ability to generate local revenues. 
 
Debt Capacity Information is intended to assist readers in understanding and assessing the County’s outstanding debt 
and the County’s ability to issue additional debt in the future. 
 
Demographic and Economic Information is intended to assist readers in under understanding the environment within 
which the County’s financial activities take place and provide information that will facilitate comparison of financial 
statement information over time and among governments. 
 
Operating Information is intended to provide information about the County’s operations and resources to assist readers in 
using financial statement information to understand and asses the County’s economic condition. 
 
Sources:  Unless otherwise noted, the information in these schedules is derived from the comprehensive annual financial 
reports for the relevant year. 
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KAFOURY, ARMSTRONG & CO. 
A PROFESSIONAL CORPORATION 

CERTIFIED PUBLIC ACCOUNTANTS 
 

DO NOT USE FOR 2007 
 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
To the Honorable Board of Commissioners of 
  Eureka County, Nevada 
 
 
We have audited the financial statements of the governmental activities, the business-type activities, each major fund, and 
the aggregate remaining fund information of Eureka County, State of Nevada as of and for the year ended June 30, 2006, 
which collectively comprise Eureka County’s basic financial statements and have issued our report thereon dated 
November 11, 2006. We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States.  

 
Internal Control Over Financial Reporting 
In planning and performing our audit, we considered the County's internal control over financial reporting in order to 
determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to 
provide an opinion on the internal control over financial reporting. Our consideration of the internal control over financial 
reporting would not necessarily disclose all matters in the internal control that might be material weaknesses.  A material 
weakness is a reportable condition in which the design or operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that misstatements caused by error or fraud in amounts that would be 
material in relation to the financial statements being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions. We noted no matters involving the internal control 
over financial reporting and its operation that we consider to be material weaknesses. 
 
Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the County's financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and, 
accordingly, we do not express such an opinion.  The results of our tests disclosed no instances of noncompliance that 
are required to be reported under Government Auditing Standards. 
 
This report is intended solely for the information and use of the board of commissioners, management, federal awarding 
agencies and pass-through entities and is not intended to be and should not be used by anyone other than these 
specified parties. 
 
 
 
 
 
 
 
Elko, Nevada 
November 11, 2006 
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KAFOURY, ARMSTRONG & CO. 
A PROFESSIONAL CORPORATION 

CERTIFIED PUBLIC ACCOUNTANTS 
 

DO NOT USE FOR 2007 
REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO ITS MAJOR  

PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN  
ACCORDANCE WITH OMB CIRCULAR A-133 

 
 
To the Honorable Board of Commissioners of 
  Eureka County, Nevada 
 
 
Compliance 
We have audited the compliance of Eureka County, State of Nevada with the types of compliance requirements described 
in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to its 
major federal program for the year ended June 30, 2006.  Eureka County's major federal program is identified in the 
summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the 
requirements of laws, regulations, contracts and grants applicable to its major federal program is the responsibility of 
Eureka County's management. Our responsibility is to express an opinion on Eureka County's compliance based on our 
audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments and Non-profit 
Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable 
assurance about whether noncompliance with the types of compliance requirements referred to above that could have a 
direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence 
about Eureka County's compliance with those requirements and performing such other procedures, as we considered 
necessary in the circumstances.  We believe that our audit provides a reasonable basis for our opinion. Our audit does 
not provide a legal determination of Eureka County's compliance with those requirements. 
 
In our opinion, Eureka County complied, in all material respects, with the requirements referred to above that are 
applicable its major federal program for the year ended June 30, 2006. 
 
Internal Control Over Compliance 
The management of Eureka County is responsible for establishing and maintaining effective internal control over 
compliance with the requirements of laws, regulations, contracts and grants applicable to federal programs.  In planning 
and performing our audit, we considered the County's internal control over compliance with requirements that could have 
a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on compliance and to test and report on the internal control over compliance in accordance with 
OMB Circular A-133. 

 
Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control 
that might be material weaknesses. A material weakness is a reportable condition in which the design or operation of one 
or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with 
applicable requirements of laws, regulations, contracts, and grants caused by error or fraud that would be material in 
relation to a major federal program being audited may occur and not be detected within a timely period by employees in 
the normal course of performing their assigned functions. We noted no matters involving the internal control over 
compliance and its operation that we consider to be material weaknesses.  

 
This report is intended solely for the information and use of the board of trustees, management, federal awarding 
agencies and pass-through entities and is not intended to be and should not be used by anyone other than these 
specified parties. 
 

 
 
Elko, Nevada 
November 11, 2006 
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BASIS OF PRESENTATION: 
DO NOT USE FOR 2007 
 The accompanying schedule of expenditures of federal awards includes the federal grant activity of 

Eureka County, State of Nevada and is presented on the modified accrual basis of accounting. The 
information in this schedule is presented in accordance with the requirements of OMB Circular A-133, 
Audits of States, Local Governments, and Non-Profit Organizations. 

 



 
COUNTY OF EUREKA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED June 30, 2006 
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SECTION I - SUMMARY OF AUDIT RESULTS 
DO NOT USE FOR 2007 
Financial Statements 
 Type of auditor’s report issued:   Unqualified opinion 
 Internal control over financial reporting: 

• Material weaknesses identified?   Yes 
 

     X  No 
 • Reportable conditions identified that are not considered to be 

material weaknesses?   Yes 
 

     X  None reported
 Noncompliance material to financial statements noted?   Yes       X  No 
  

Federal Awards  
 

 
 Internal control over major programs: 

• Material weaknesses identified?   Yes 
 

     X  No 
 • Reportable conditions identified that are not considered to be 

material weaknesses?   Yes 
 

     X  None reported
 Type of auditor’s report issued on compliance for major programs:   Unqualified opinion 
 Any audit findings disclosed that are required to be reported in 

accordance with section 510(a) of Circular A-133?   Yes 
 

     X  No 
  

Identification of major program:  
 

 
  Airport Improvement Grant    CFDA 20.106 
  

Dollar threshold used to distinguish between Type A and Type B programs:  
 

$300,000 
 Auditee qualified as a low-risk auditee?      X  Yes    No 
 
SECTION II - FINANCIAL STATEMENT FINDINGS: 
  
 None reported 
 
SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS: 
 
 None reported 
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KAFOURY, ARMSTRONG & CO. 
A PROFESSIONAL CORPORATION 

CERTIFIED PUBLIC ACCOUNTANTS 
 
 
 
 

INDEPENDENT ACCOUNTANT’S REPORT 
 
 
 

To the Honorable Board of Commissioners of 
  Eureka County, Nevada 
 
 
We have reviewed the assertions provided by management in accordance with Nevada Revised Statues 354.624(5)(a):  
 

• The identified funds are being used expressly for the purposes for which they were created. 
 

• The funds are administered in accordance with accounting principles generally accepted in the United States of 
America. 

 
• The reserved fund balances/net assets in the funds were reasonable and necessary to carry out the purposes of 

the funds at June 30, 2007 (based upon the interpretation of reasonable and necessary provided by the 
Legislative Counsel Bureau). 

 
• The sources of revenue, including transfers, available for funds are as noted in the financial statements. 

 
• The funds conform to significant statutory and regulatory constraints on its financial administration during the year 

ended June 30, 2007. 
 

• The fund balance and net assets of the funds are as noted in the financial statements. 
 
This assertion is the responsibility of the management of the Eureka County, State of Nevada. 
  
Our review was conducted in accordance with attestation standards established by the American Institute of Certified 
Public Accountants.  A review is substantially less in scope than an examination, the objective of which is the expression 
of an opinion on the assertion.  Accordingly, we do not express such an opinion. 
 
Based upon our review, nothing came to our attention that caused us to believe that the assertion provided by 
management referred to above is not fairly stated in all material respects. 
 
 
 
Elko, Nevada 
December 17, 2007 
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COUNTY OF EUREKA, STATE OF NEVADA 
AUDITOR’S COMMENTS 

JUNE 30, 2007 
 
 
 

CURRENT YEAR STATUTE COMPLIANCE 
 
The required disclosure on compliance with the Nevada Revised Statutes and the Nevada Administrative Code is 
contained in Note 14 to the financial statements. 
 

PROGRESS ON PRIOR YEAR STATUTE COMPLIANCE 
 
No statute violations were noted in the prior year audit report. 
 

DISPOSITION OF PRIOR YEAR RECOMMENDATIONS 
 
During the audit or the prior year basic financial statements no financial weaknesses were found to be of such magnitude 
to be included in our audit report. 
 

CURRENT YEAR AUDIT RECOMMENDATIONS 
 

During the audit of the current year basic financial statements of Eureka County, no weaknesses in the County’s financial 
accountability were found to be of such magnitude to be included in our audit report. 




